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According to the Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI),
countries from the European Economic Community (EEC) accounted for almost 50% of the US
$58 million in new foreign investment placed in Mexico in January 1993. On March 10, SECOFI
reported that four EEC countries Great Britain, France, the Netherlands and Germany were among
Mexico's six most important sources of foreign investment in the past four years, accounting for
an 18% share of the total US$26.7 billion investment Mexico attracted during the period, compared
with a 60% share for the US. The EEC solidified its commitment to promote European investment
in Mexico through a cooperation agreement formalized in April 1991. Under the accord, the EEC
provides incentives for European companies to form joint ventures with Mexican firms in key
sectors of the economy such as transportation and agriculture (for further details see SourceMex,
05/01/91). Also, on March 10, Jacques Lecompte, the EEC representative in Mexico City, reported
that 49 European investment projects are planned for 1993, some funded jointly by the European
Community International Investment Partners (ECIIP) program and Mexican lenders such as
Nacional Financiera (NAFINSA), Banamex, Bancomext and Serfin. According to Lecompte, the
projects targeted for the agricultural, textile, telecommunications, electronics, footwear and
tourism industries will bring the equivalent of about US$500 million in investment to Mexico. A
strong incentive for European companies to invest in Mexico is the North American Free Trade
Agreement (NAFTA), which is expected to promote growth of the Mexican economy and provide
European companies greater access to the US market through Mexican subsidiaries. During a visit
to Mexico in mid-March, EEC executive commission president Jacques Delors endorsed NAFTA,
but also urged Mexico not to impose discriminatory barriers to trade and investment originating
outside of North America. The Mexican government is especially interested in attracting European
investment in agriculture. In fact, the April 1991 agreement called for an annual conference to help
acquaint European investors with investment opportunities in Mexican agriculture. This year's
agricultural consultations, held on March 25-26 in Mexico City, attracted representatives from 110
European companies who met with counterparts from over 200 Mexican agricultural enterprises
and cooperatives. (Sources: La Jornada, 03/10-12/93; Spanish news service EFE, 03/17/93, 03/25/93;
Notimex, 03/24/93, 04/01/93, 04/05/93)
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